





“Bonds™) and shall be issued in the aggregate principal amount of Three Million Two Hundred
Five Thousand Dollars ($3,205,000) for the purpose of financing the Economic Development
Project and a portion of the SCC Project.

The Tax-Exempt Bonds are hereby consolidated for sale, issuance and delivery as
a single issue of bonds pursuant to the authority of Section 19-101 of the Local Government
Article of the Annotated Code of Maryland (2013 Replacement Volume) (the “Consolidation
Act”) and the Taxable Bonds are hereby consolidated for sale, issuance and delivery as a single
issue of bonds pursuant to the authority of the Consolidation Act. The net proceeds of the sale
of the Bonds shall be used to contribute to financing the costs of the Projects all as provided by,
and without in any way limiting the provisions of, the Acts.

Section 4: (a) The Bonds shall all be dated their date of initial delivery, shall be
in the denomination of Five Thousand Dollars ($5,000) each or any integral multiple thereof, and
each series shall be numbered from R-1 (with such additional series designation or such other
numbering which may be acceptable to the County, as determined by the President of the County
Commissioners of Charles County (the “President™)) consecutively upwards in the order of their
maturities within each series, and shall mature on the first day of November in annual serial
installments, as follows:

Tax-Exempt Bonds

Year of Principal Year of Principal
Maturity Amount Maturity Amount
2016 $1,575,000 2031 $125,000
2017 1,630,000 2032 130,000
2018 1,700,000 2033 135,000
2019 1,785,000 2034 140,000
2020 1,880,000 2035 145,000
2021 1,970,000 2036 150,000
2022 2,075,000 2037 155,000
2023 2,185,000 2038 160,000
2024 2,290,000 2039 165,000
2025 2,410,000 2040 170,000
2026 1,770,000 2041 175,000
2027 1,845,000 2042 185,000
2028 1,920,000 2043 190,000
2029 1,985,000 2044 195,000
2030 2,050,000 2045 205,000



Taxable Bonds

Year of Principal Year of Principal

Maturity Amount Maturity Amount
2016 $180,000 2024 $215,000
2017 185,000 2025 220,000
2018 185,000 2026 230,000
2019 190,000 2027 235,000
2020 195,000 2028 245,000
2021 195,000 2029 255,000
2022 200,000 2030 265,000
2023 210,000

(b) The Tax-Exempt Bonds that mature in the following principal amounts in the
following years are hereby determined to be issued pursuant to the authority of the School
Capacity Financing Act for the purpose of financing All County Costs (as defined in the School
Capacity Financing Act) of the School Capacity Projects:

Year of Principal Year of Principal

Maturity Amount Maturity Amount
2016 $405,190 2021 $504,290
2017 418,090 2022 534,490
2018 435,390 2023 560,300
2019 456,890 2024 586,190
2020 482,790 2025 616,380

(¢) Notwithstanding the foregoing amortization schedule for the Tax-Exempt Bonds,
bidders shall have the right to designate in their bids for the Tax-Exempt Bonds two or more
consecutive serial maturities beginning no earlier than November 1, 2026 and in any year
thereafter as a term bond which matures on the maturity date of the last serial maturity of the
sequence. The stated maturity date for any term bond so designated may not be earlier than
November 1, 2027. More than one such sequence of serial maturities may be designated as a
term bond. To the extent that the bid of the successful bidder designates one or more term
bonds, any resulting change to the maturity schedule for the applicable series of the Bonds shall
be approved by a supplemental resolution.

(d) Notwithstanding the foregoing amortization schedule for the Taxable Bonds, bidders
shall have the right to designate in their bids for the Taxable Bonds two or more consecutive
serial maturities beginning no earlier than November 1, 2016 and in any year thereafter as a term
bond which matures on the maturity date of the last serial maturity of the sequence. The stated
maturity date for any term bond so designated may not be earlier than November 1, 2017. More
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than one such sequence of serial maturities may be designated as a term bond. To the extent that
the bid of the successful bidder designates one or more term bonds, any resulting change to the
maturity schedule for the applicable series of the Bonds shall be approved by a supplemental
resolution.

(e) Notwithstanding any other provision of this Resolution to the contrary, the aggregate
principal amount of each series of the Bonds and the maturity schedules for the Bonds may be
adjusted if deemed appropriate by the Director of Fiscal and Administrative Services and the
financial advisor and bond counsel employed by the County, as long as the maximum limitation
on the aggregate principal amount of the Bonds set forth in this Resolution is not exceeded.

Section 5: The Bonds which mature on or before November 1, 2025 shall not be
subject to redemption prior to their maturities. The Bonds maturing on or after November 1,
2026, shall be subject to redemption at any time on or after November 1, 2025, as a whole or in
part, at the option of the County, at a redemption price equal to 100% of the principal amount of
the Bonds to be redeemed, plus accrued interest thereon to the redemption date. If the County
shall elect to redeem all or a portion of the Bonds, it shall deliver a redemption notice to the
Depository (hereinafter defined) not less than 30 days prior to the date fixed for redemption by a
secure means in accordance with the Depository’s applicable operational arrangements. If the
book-entry system is discontinued for the Bonds, the County shall give a redemption notice by
letter mailed first class, postage prepaid, to the registered owners of the Bonds to be redeemed at
their last addresses appearing on the registration books maintained by the Registrar (hereinafter
defined) not less than 30 days prior to the redemption date. Failure to deliver or mail any such
notice with respect to a particular Bond or any defect in such notice, or in the delivery or mailing
thereof, shall not affect the validity of the redemption proceedings. The redemption notice shall
state (i) whether the Bonds are to be redeemed in whole or in part and, if in part, the series,
maturities and numbers of the Bonds to be redeemed, (ii) that the interest on the Bonds to be
redeemed shall cease on the date fixed for redemption, (iii) the date fixed for redemption and the
redemption price, (iv) any conditions to such redemption and (v) that the Bonds to be redeemed
shall be presented for redemption and payment on the date fixed for redemption at the designated
corporate trust office of the Paying Agent (hereinafter defined). If less than all of the Bonds
shall be called for redemption, the particular series and maturities of the Bonds to be redeemed
shall be selected by the County. If less than all of the Bonds of any one maturity within a series
shall be called for redemption, the particular Bonds to be redeemed shall be selected by lot by the
Registrar, except that so long as a Depository or its nominee is the sole registered owner of the
Bonds, the particular Bonds or portion to be redeemed shall be selected by the Depository, in
such manner as the Depository shall determine. Each $5,000 portion of a Bond shall be treated
as a separate bond in the selection by lot of Bonds to be redeemed. When less than all of a Bond
in a denomination in excess of $5,000 is so redeemed, then, upon the surrender thereof, there
shall be issued without charge to the registered owner thereof a Bond or Bonds of the same series
in any of the authorized denominations as specified by the registered owner. The amount of the
Bond or Bonds issued shall be equal to the unredeemed balance of the principal amount of the
Bond surrendered, and the Bond or Bonds issued shall bear the same interest rate and shall
mature on the same date as the Bond surrendered.






described in Section 7 of this Resolution, such lesser number of days as shall be acceptable to the
Depository).

The County and the Paying Agent may deem and treat the person in whose name
a Bond is registered as the absolute owner thereof for the purpose of receiving payment of or on
account of the principal or redemption price thereof and interest thereon and for all other
purposes. The Bonds shall be payable to the registered owners, in any lawful money of the
United States of America at the time of payment, as to principal at the designated corporate trust
office of the Registrar, and as to interest by check mailed to the registered owners, as shown in
the registration books to be maintained by the Registrar (the “Bond Register”) on the fifteenth
day of the month immediately preceding each interest payment date.

The Bonds will be transferable only upon the Bond Register, by the registered
owner thereof in person or by his attorney duly authorized in writing, upon surrender thereof
together with a written instrument of transfer in the form attached thereto or such other form as is
satisfactory to the Registrar and duly executed by the registered owner or his duly authorized
attorney.

The Bonds may be transferred or exchanged at the designated corporate trust
office of the Registrar. Upon any transfer or exchange, the County shall execute and the
Registrar shall authenticate and deliver a new registered Bond or Bonds of the same series
without coupons of any of the authorized denominations in an aggregate principal amount equal
to the principal amount of the Bond exchanged or transferred and maturing on the same date and
bearing interest at the same rate. In each case, the Registrar may require payment by any
registered owner requesting the exchange or transfer of any tax, fee or other governmental
charge, shipping charges and insurance that may be required to be paid with respect thereto, but
otherwise no charge shall be made to the registered owner for the exchange or transfer.

The Registrar shall not be required to transfer or exchange any Bond after the
mailing of notice calling such Bond or portion thereof for redemption; provided, however, that
this limitation shall not apply to that portion of a Bond in excess of $5,000 which is not being
called for redemption.

If the book-entry system described in Section 7 of this Resolution is discontinued,
there shall be printed on each replacement certificated Bond the text of the approving legal
opinion of bond counsel. Such printed text shall be certified in the name of the County to be a
correct copy of such opinion by the facsimile signature of the President.

Section 7: Notwithstanding anything to the contrary contained in this Resolution,
the Bonds shall initially be maintained under a book-entry system with The Depository Trust
Company, New York, New York (“DTC”). So long as the Bonds shall be maintained under a
book-entry system with DTC or any other securities depository appointed pursuant to this
Section (each a “Depository™), the provisions of this Section shall apply to the Bonds.

(a) The principal or redemption price of and interest on the Bonds shall be
payable to the Depository, or registered assigns, as the registered owner of the Bonds, in same
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day funds on each date on which the principal or redemption price of or interest on the Bonds is
due as set forth in this Resolution and in the Bonds. Such payments shall be made to the offices
of the Depository specified by the Depository to the County and the Paying Agent in writing.
Without notice to or the consent of the beneficial owners of the Bonds, the County, the Paying
Agent and the Depository may agree in writing to make payments of principal and interest in a
manner different from that set out herein. Neither the County nor the Paying Agent shall have
any obligation with respect to the transfer or crediting of the appropriate principal and interest
payments to the direct or indirect participants of the Depository (the “Participants™) or the
beneficial owners of the Bonds or their nominees.

(b) In the event that part but not all of any Bond is to be retired (by redemption or
otherwise), the Depository, in its discretion, (i) may request the Registrar to authenticate and
deliver a new Bond in accordance with Section 6 of this Resolution upon presentation and
surrender of such Bond to the Registrar or (ii) shall make appropriate notation on the Bond
certificate indicating the date and amount of each principal payment, provided that payment of
the final principal amount of any Bond shall be made only upon presentation and surrender of
such Bond to the Paying Agent.

(¢) So long as the Depository or its nominee is the registered owner of the Bonds,
the County and the Paying Agent will recognize the Depository or its nominee, respectively, as
the holder of all of the Bonds for all purposes, including (without limitation) the payment of the
principal or redemption price of, and interest on, the Bonds, the giving of notices and any
consent or direction required or permitted to be given to, or on behalf of, the holders of the
Bonds under this Resolution.

(d) The County may, in its discretion, at any time, replace any Depository as the
depository for the Bonds with another qualified Depository or discontinue the maintenance of the
Bonds under a book-entry system upon at least 30 days’ prior notice to the Depository (or such
fewer number of days as shall be acceptable to the Depository). A copy of such notice shall be
delivered promptly to the Registrar and the Paying Agent.

(e) If the County discontinues the maintenance of the Bonds under a book-entry
system, the County will issue or cause to be issued replacement certificated bonds directly to the
Participants as shown on the records of the Depository or, to the extent requested in writing by
any Participant, to the beneficial owners of Bonds as further described in this Section. The
County shall make provisions to notify Participants and the beneficial owners of the Bonds, by
mailing an appropriate notice to the Depository, or by other means deemed appropriate by the
County in its discretion, that it will issue replacement bonds directly to the Participants as shown
on the records of the Depository or, to the extent requested in writing by any Participant, to the
beneficial owners of Bonds shown on the records of such Participant, as of a date set forth in
such notice, which shall be a date at least 10 days after the date of mailing of such notice (or
such fewer number of days as shall be acceptable to the Depository).

In the event that replacement bonds are to be issued to Participants or to beneficial
owners of the Bonds, the County shall promptly have prepared replacement bonds in certificated
form registered in the names of such Participants as shown on the records of the Depository or, if
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requested in writing by such Participants, in the names of the beneficial owners of the Bonds, as
shown on the records of such Participants as of the date set forth in the notice delivered in
accordance with the immediately preceding paragraph. Replacement bonds issued to Participants
or to beneficial owners shall be in authorized denominations and be in fully registered form in
substantially the applicable form set forth in Section 9 of this Resolution.

In the event that replacement bonds are to be printed in certificated form, the
County is hereby authorized to modify the forms of the Bonds set forth in Section 9 of this
Resolution to provide for printing of the text of the Bonds on the obverse and reverse sides of the
certificate. The County may also include language on the face of the Bonds in substantially the
following form: '

“REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS
OF THIS BOND SET FORTH ON THE REVERSE SIDE HEREOF, WHICH
FURTHER PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME
EFFECT AS IF SET FORTH AT THIS PLACE.”

Replacement bonds issued to a Depository shall have the same terms, form
and content as the Bonds initially registered in the name of the Depository to be replaced or its
nominee except for the name of the record owner and any changes to the forms of Bonds made
pursuant to this paragraph (e).

(f) Each Depository and its Participants and the beneficial owners of the Bonds,
by their acceptance of the Bonds, agree that neither the County nor the Paying Agent shall have
any liability for the failure of any Depository to perform its obligations to the Participants and
the beneficial owners of the Bonds, nor shall the County or the Paying Agent be liable for the
failure of any Participant or other nominee of the beneficial owners to perform any obligation the
Participant may incur to a beneficial owner of the Bonds.

Section 8: Except as provided hereinafter or in resolutions of the Board of
County Commissioners of Charles County (the “Board”) adopted prior to the issuance of the
Bonds, the Bonds shall be in substantially the forms set forth in Exhibit A hereto (with
appropriate variations, omissions and insertions as permitted or required by this Resolution or
any such subsequent resolution), which forms, and all of the covenants and conditions therein
contained, are hereby adopted by the County as and for the forms of obligations to be incurred by
the County, and said covenants and conditions, upon the sale and issuance of the Bonds, are
hereby made binding upon the County, including the promise to pay therein contained.

Section 9: The President is hereby authorized to make such changes in the forms
of the Bonds set forth in Exhibit A hereof or in the forms of advertisements and forms of notices
of sale set forth in Exhibit B and Exhibit C hereto as the President shall deem necessary to carry
into effect the purposes of this Resolution or to comply with recommendations of the County’s
financial advisor and bond counsel; provided, however, that the President shall make no change
affecting the substance of such forms, except as expressly permitted hereby, unless authorized by
a subsequent resolution of the Board.







Agreement”) for the benefit of the registered owners and the beneficial owners from time to time
of the Bonds, in order to enable the successful bidder(s) (including any of such bidder’s
associates constituting “principal underwriters” within the meaning of Rule 15¢2-12) to comply
with the requirements of Rule 15¢2-12.

The President is hereby authorized and directed to execute and deliver the
Continuing Disclosure Agreement, containing the following provisions and such other provisions
as the President deems acceptable (as evidenced by his execution and delivery of such
Continuing Disclosure Agreement), in such form and with such changes therein as the financial
advisor and bond counsel to the County may advise:

(a) The County shall agree to provide, either directly or through an intermediary,
(i) to the Municipal Securities Rulemaking Board (“MSRB”) in an electronic format prescribed
by the MSRB, (A) annual financial information and operating data regarding (1) General Fund
Statement of Actual Operating Revenues and Expenditures; (2) Water and Sewer Enterprise
Fund Statement of Actual Revenues and Expenses; (3) Assessed and Estimated Market Value of
All Property Classes; and (4) Tax Levies and Collections (General County Only, Including
Education); such information to be made available within 275 days after the end of the County’s
fiscal year, commencing with the fiscal year ending June 30, 2015, and (B) annual audited
financial statements for the County, such information to be made available within 275 days after
the end of the County’s fiscal year, commencing with the fiscal year ending June 30, 2015,
unless the audited financial statements are not available on or before such date, in which event
unaudited financial statements will be provided by such date and audited financial statements
will be provided promptly when and if available; (ii) in a timely manner, not in excess of ten
business days after the occurrence of the event, to the MSRB in an electronic format prescribed
by the MSRB, notice of the occurrence with respect to the Bonds of any of the Reportable Events
(defined below); and (iii) in a timely manner, to the MSRB in an electronic format prescribed by
the MSRB, notice of a failure by the County to provide the required annual financial information
and operating data within the applicable time periods specified in clauses (i)(A) and (i)(B) above.
Reportable Events shall be defined as (i) principal and interest payment delinquencies; (ii) non
payment related defaults, if material; (ii1) unscheduled draws on debt service reserves reflecting
financial difficulties; (iv) unscheduled draws on credit enhancements reflecting financial
difficulties; (v) substitution of credit or liquidity providers, or their failure to perform; (vi)
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701 — TEB) or other material
notices or determinations with respect to the tax status of the Bonds, or other material events
affecting the tax-exempt status of the Bonds; (vii) modifications to rights of bond holders, if
material; (viil) bond calls, if material, and tender offers; (ix) defeasances; (x) release,
substitution, or sale of property securing repayment of the Bonds, if material; (x1) rating changes;
(xii) bankruptcy, insolvency, receivership or similar event of the obligated person; (xiii) the
consummation of a merger, consolidation, or acquisition involving an obligated person or the
sale of all or substantially all of the assets of the obligated person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its
terms, if material; and (xiv) appointment of a successor or additional trustee, or the change of
name of a trustee, if material.
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(b) The County may, in the Continuing Disclosure Agreement, reserve the right
to terminate its obligation to provide annual financial information and notices of Reportable
Events, if and when the County no longer remains an obligated person with respect to the Bonds
within the meaning of Rule 15¢2-12. The Continuing Disclosure Agreement shall provide that
the County may provide further or additional assurances that will become part of the Continuing
Disclosure Agreement. The Continuing Disclosure Agreement shall provide that it may be
amended by the County in its discretion provided that (i) (A) the amendment is being made in
connection with a change in circumstances that arises from a change in legal requirements,
change in law, or change in the identity, nature or status of the County as the obligated person
with respect to the Bonds, or type of business conducted; (B) the Continuing Disclosure
Agreement, as amended, would, in the opinion of nationally recognized bond counsel, have
complied with the requirements of Rule 15¢2-12 at the time of the issuance of the Bonds, after
taking into account any amendments or interpretations of Rule 15¢2-12, as well as any change in
circumstances; and (C) the amendment does not materially impair the interests of the owners of
the Bonds, including beneficial owners, as determined either by such bond counsel, or by an
approving vote of the holders of at least 25% of the outstanding principal amount of the Bonds or
(i) the County receives an opinion of nationally recognized bond counsel to the effect that such
amendment is permitted or required by Rule 15¢2-12. The County shall state the reasons for the
County agreeing to provide any further or additional assurances or for any amendment and the
impact of the change in the type of operating data or financial information being provided in
narrative form in information provided with the annual financial information containing the
additional or amended operating data or financial information.

(¢) The Continuing Disclosure Agreement, and any claim made with respect to
the performance by the County of its obligations thereunder, shall be governed by, subject to,
and construed according to the laws of the State of Maryland and the Federal securities laws, to
the extent applicable. The Continuing Disclosure Agreement shall provide that the County shall
be given written notice of any claimed failure by the County to perform its obligations under the
Continuing Disclosure Agreement, and the County shall be given 45 days to remedy any such
claimed failure. Any suit or other proceeding seeking further redress with regard to any claimed
failure by the County must be filed in the Circuit Court for Charles County, Maryland, and any
party maintaining such suit or other proceeding shall be limited to specific performance as the
adequate and exclusive remedy available in connection with such action.

(d) The Continuing Disclosure Agreement shall constitute an undertaking by the
County that is independent of the County’s obligations with respect to the Bonds. Any breach or
default by the County under the Continuing Disclosure Agreement shall not constitute or give
rise to a breach or default under the Bonds.

Section 14: (a) Immediately after the sale of the Bonds, the award of the Bonds to
the successful bidder(s) shall be made and the interest rate or rates payable on the Bonds, the
aggregate principal amount of each series of the Bonds to be issued and the maturity schedules
for the Bonds shall be fixed by a supplemental resolution of the Board in accordance with the
terms and conditions of the sale of the Bonds. The Bonds shall thereupon be suitably prepared
and duly executed and delivered to the purchaser or purchasers thereof in accordance with the
conditions of delivery set forth in the official Notices of Sale. The proceeds of the sale of the
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The County hereby solemnly covenants with each of the holders of any of the
Bonds to take all action as may be appropriate from time to time during the period that any of the
Bonds remain outstanding and unpaid to provide the funds necessary to make the principal and
interest payments. The County hereby further covenants and agrees with each of the holders of
any of the Bonds to levy and collect the taxes prescribed in this Section.

Section 16: It is the intent of this Resolution that:

(a) the rate of the ad valorem taxes described in Section 15 of this Resolution
may be so computed in each fiscal year that the proceeds of such ad valorem taxes, together with
funds from other sources, including, but not limited to, benefit assessments, connection, service
and other charges as may be levied, imposed or collected by the County pursuant to Section 97-1
of the Code of Charles County (2001 Edition, as amended) shall provide sufficient funds to meet
the maturing principal of and interest on that portion of the Bonds, the proceeds of the sale of
which are applied to the costs of the County water, sewer and solid waste facilities and the
portion of the SCC Project consisting of sewer improvements described in Section 1 of this
Resolution.

(b) the rate of the ad valorem taxes described in Section 15 of this Resolution
may be so computed in each fiscal year that the proceeds of such ad valorem taxes, together with
funds from other sources, including, but not limited to, fair share school construction excise
taxes levied, imposed or collected by the County pursuant to the School Capacity Financing Act
shall provide sufficient funds to meet the maturing principal of and interest on the portion of the
Tax-Exempt Bonds issued to finance the School Capacity Projects as set forth in Section 4(b).

Taxes that might otherwise be levied may be reduced or not levied to the extent
such other funds are received or receivable.

Section 17: The County hereby covenants that it will take, or refrain from taking,
any and all actions necessary to comply with the applicable provisions of Section 103 and
Sections 141 through 150, inclusive, of the Internal Revenue Code of 1986, as amended (the
“Code”) and the Income Tax Regulations thereunder, in order to preserve the status of the
interest on the Tax-Exempt Bonds as excluded from gross income for Federal income tax
purposes. Without limiting the generality of the foregoing covenant, (a) the County will not use
or permit the use of any of the proceeds of the Tax-Exempt Bonds or any of the funds of the
County in such manner as would cause the interest on the Tax-Exempt Bonds to be included in
gross income for Federal income tax purposes, (b) the County will regulate the investment of the
proceeds of the Tax-Exempt Bonds so as not to cause any of the Tax-Exempt Bonds to be an
“arbitrage bond” within the meaning of Section 148 of the Code and the Income Tax Regulations
thereunder, (c) the County will, if and to the extent necessary, make periodic determinations of
the rebate amount and timely pay any rebate amount, or installment thereof, to the United States
of America, (d) the County will prepare and timely file Internal Revenue Service Form 8038-G,
Information Return for Tax-Exempt Governmental Obligations, and (¢) the President and/or the
Director of Fiscal and Administrative Services are hereby authorized and directed to prepare or
cause to be prepared and to execute any certificate or other document which may be required in
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order to assure compliance with the applicable provisions of Section 103 and Sections 141
through 150, inclusive, of the Code, and the Income Tax Regulations thereunder.

[Remainder of page intentionally left blank]
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Failure to deliver or mail any such notice with respect to a particular Bond or any defect in such
notice, or in the delivery or mailing thereof, shall not affect the validity of the redemption
proceedings.

If less than all of the Bonds are called for redemption, the particular maturities to be
redeemed shall be selected by the County. If less than all of the Bonds of any one maturity are
called for redemption, the particular Bonds of that maturity to be redeemed shall be selected by
lot by the Registrar. Each $5,000 portion of a Bond shall be treated as a separate Bond in the
selection by lot of Bonds to be redeemed.

If, on the date fixed for redemption, moneys for payment of the redemption price are held
by the Paying Agent, then the Bonds so called for redemption shall become and be due and
payable at such redemption price, and from and after the date of redemption fixed in the notice of
call for redemption, interest on the Bonds so called for redemption shall cease to accrue.

So long as all of the Bonds shall be maintained in Book-Entry Form with a Depository
(as defined in the Resolutions) in accordance with the Resolutions: (1) in the event that fewer
than all Bonds of any one maturity shall be called for redemption, the Depository, and not the
Registrar, will select the particular accounts from which Bonds or portions thereof will be
redeemed in accordance with the Depository’s standard procedures for redemption of obligations
such as the Bonds; (2)in the event that part, but not all, of this Bond shall be called for
redemption, the holder of this Bond may elect not to surrender this Bond in exchange for a new
Bond in accordance with the provisions hereof and in such event shall make a notation indicating
the principal amount of such redemption and the date thereof on the Payment Grid attached
hereto; and (3) payments of principal or redemption price of and interest on this Bond shall be
payable to the Depository or its assigns in accordance with the provisions of the Resolutions.
For all purposes, the principal amount of this Bond outstanding at any time shall be equal to the
lesser of (A) the principal sum shown on the face hereof and (B) such principal sum reduced by
the principal amount of any partial redemption of this Bond following which the holder of this
Bond has elected not to surrender this Bond in accordance with the provisions hereof. The
failure of the holder hereof to note the principal amount of any partial redemption on the
Payment Grid attached hereto, or any inaccuracy therein, shall not affect the payment obligation
of the County hereunder. THEREFORE, IT CANNOT BE DETERMINED FROM THE FACE
OF THIS BOND WHETHER A PART OF THE PRINCIPAL OF THIS BOND HAS BEEN
PAID.

The Bonds are issuable only in fully registered form without coupons in denominations
of $5,000 or any integral multiple thereof not exceeding the aggregate principal amount maturing
in any year.

This Bond is transferable only upon the Bond Register by the registered owner hereof in
person or by the registered owner’s attorney duly authorized in writing, upon surrender hereof
together with a written instrument of transfer in the form of the Assignment shown hereon or
such other form as shall be satisfactory to the Registrar, duly executed by the registered owner or
the registered owner’s duly authorized attorney. Within a reasonable time after such surrender,
the County shall issue in the name of the transferee or transferees a new Bond or Bonds of any
authorized denomination, in an aggregate principal amount equal to the principal amount of this
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